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1. Basic Information

1.1 Course Information

Program/Class

Module

Course Title Finance
Term 2025 Fall
Teaching Hours 40
Number of Students

1.2 Instructor Information

Dr. Xiang Li

Academic Title: PhD (University of York, UK)

Professional Title: Lecturer, Shanghai University

Teaching Experience: more than 12 years of teaching experience
Corporate Experience: around 10 years of corporate/consultancy
experience

Email address: marshlllee0309@hotmail.com

Office telephone number: 15800375877

Dr. Xiang Li gets his Ph.D. of Economics from the University of York. He is a lecturer of

finance at shanghai university. Dr. Li is a CFA charter holder and working as the CFA course
academic supervisor at MBA center, Shanghai university. Dr. Li has taught financial
engineering, portfolio management and corporate finance. He also is a founding partners for
the Redland asset management company, which has 4 billions of assets under management.
Dr. Li has been funded by Erasmus program to visiting and teaching in Sweden and Estonia.
The major courses taught by him in Sweden and Estonia are macroeconomics and financial
risk management.

2. Course Description

There are two main types of financial decisions that companies make. These are investment and
financing decisions. In the first instance, the module reviews how these decisions affect firm
value under perfect capital markets. It then relaxes the assumptions behind perfect capital
markets and looks at how asymmetric information, the lack of managerial incentives and the
existence of corporate and personal tax as well as bankruptcy costs impact on the link between
investments, financing and shareholder value.

In addition, this course focuses on how macro finance environment may influence the micro
behavior of firms, institutions and individuals. The financial markets play a vital role in the
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modern macroeconomic system. This course will explore these dynamics between regulators,
speculators and investors.

This unit aims to provide students with depth of understanding into how investment and
financing decisions can affect firm value and how they can credibly signal information to outside
investors about the firm’s prospects. The unit critically reviews both the recent theoretical
literature as well as the empirical studies on the link between the investment and financing
decisions and firm value.

At the end of the course the general introduction of the financial system in China will be
delivered.
3. Intended Learning Objective (ILO)

On successful completion of the module, a student will be able to demonstrate:

1. A critical understanding of:

(a) the theory and practice of funding, investment, and rewarding decisions
(b) the theory and the reality of market behaviour
(©) valuation methods and bid process in corporate acquisitions

(d) the role of finance in the strategic management of companies and the creation of
shareholder value

2. The ability to:
(a) link the expected return on a financial asset to its level of risk

(b) estimate individual project and company costs of capital

(c) assess the suitability of alternative sources of funds and the overall capital
structure

(d) evaluate alternative dividend policies

(e) examine the behaviour of investors and markets

€3} understand how capital structure, dividend policy and behavioural finance can
affect the value of the business

() exercise judgement on merger & acquisition strategies and their impact on the
value of the predator and target

4. Method of Teaching and Learning

Instruction: This is a lecture-based module supported by tutorials, skills workshop, guest speaker
talks and private study. Tutorials deploy a range of reading discussion, case studies and practical
exercises completed by individually and in groups.

5. Assessment Information

5.1 Assessment Methods

Sequence Method Due Date Weight (%)
001 Class Attendance and Contribution Continuous 10
002 Presentation Week 5-7 30
003 Term Paper Week 10 60
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Total: |100%

1) Class attendance (10%)
Students are expected to attend and contribute in the discussions of all classes.

2) Presentation (30%)
The topics will be given in week 3

3) Final Exam (60%)
e The final exam will be term paper

5.2 Policy on Plagiarism

Students are reminded of the rules governing plagiarism. Plagiarism is a serious offense. It
amounts to intellectual theft. It refers to the use of another person's ideas, writings, research, etc.,
as your own. The most obvious form is using someone else's words without any acknowledgment,
but it is also plagiarism to quote a passage without the use of quotation marks, even if the source
is acknowledged. Plagiarism is not confined to copying from published sources. It is also
plagiarism if you copy another student's work, whether this is the actual words or their ideas.
Blatant plagiarism, where it appears there is a deliberate intention to deceive, will be referred to
the Dean for appropriate action. A deliberate intention to deceive or where a student has copied
another student's work is a serious matter and may attract penalties ranging from a reprimand to
failing the course. In severe cases an offender may be failed in all courses and suspended from
the Institute.

7. Required Textbook and other References

7.1 Textbook

Essential Textbook

Title ISBN | Publisher Version Author

Fundamental of 9781260 | McGraw-Hill 2nd edition Asia Stephen A.

Corporate Finance 091908 Education Global Edition (Asia Ross, Randolph W
adaptation based on Westerfield, Bradford D
11th edition) Jordan, Joseph

Lim, Ruth Tan

Recommended Textbook

Title ISBN | Publisher Version Author
Principles of Corporate | 10-0077 | McGraw-Hill 2014 or later Brearley, R. A., Myers, S.
Finance: Global 151569 Education C. and Allen, F.

edition. McGraw-Hill
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Education

Applied Corporate
Finance

http://pages.stern.nyu.e

du/~adamodar/

978-1-11
8-80893-
1

Wiley

4th Ed or later

Damodaran, A.

7.2 Additional Readings

- Real option 2

- The theory of Corporate Finance by Jensen and Smith
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